Ianchovichina and Martin draw on the estimates of protection provided by Huang, Rozelle, and Min and their own estimates of liberalization in other sectors to assess the impacts of reform on key economic outcomes such as wages, prices, and volumes of output, imports, and exports. A key finding is the importance of the abolition of the textile and clothing quota system, which will allow China to more fully exploit its comparative advantage in this area. In undertaking this analysis, they built on the study by Francois and Spinanger of adjustment in the motor vehicle sector-a sector that was highly protected and inefficient before accession. Francois and Spinanger conclude that this sector will substantially increase its efficiency, a result that has important implications for the economy as a whole, as well as for this sector's ability to meet import competition.
Ravallion and Chen draw on a survey of 85,000 Chinese households to assess the impact of the WTO reforms on the distribution of income, particularly for the poor. They find negative impacts on average in rural areas, where the overwhelming majority of China's poor live, and benefits on average in urban areas. While the average losses to poor rural people are small, impacts on some types of households and certain regions are more substantial, with implications for social protection policies and for complementary policies to raise the incomes of poor families.
Messerlin examines one of the controversial, and potentially risky, aspects of the agreement-the provisions on antidumping and safeguards. He points out that China is particularly vulnerable to antidumping actions because of its export product mix and because of the nonmarket economy provisions that other WTO members are allowed to apply to China for up to 15 years from its accession to the WTO. Possibly even more troubling are the product-specific safeguards allowed China's trading partners for up to 12 years from accession. Offering entirely new protection, these measures involve very lax triggers that could lead to a domino-effect closing of many markets for China's exports.
